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1.	� The Sustainability Background 
of Piraeus Group

Global challenges, commitments, and initiatives such as the United Nations Sustainable De-
velopment Goals (SDGs), the Paris Agreement on Climate Change, and the EU commitment 
to a climate-neutral continent by 2050 (Green Deal), now call for the integration of sustain-
ability risks in the investment decision and financial advice process as well as, where appli-
cable, the assessment of the adverse impacts on sustainability and sustainable investment 
objectives in the investment decision-making process. In 2022, the United Nations Biodi-
versity Conference (COP15) concluded with a landmark agreement to guide global action 
on nature through to 2030 (Global Biodiversity Framework), bringing a new field of risk and 
opportunities into the investment space.

In response to this challenging landscape, Piraeus Bank Group (hereafter “Piraeus Group”) 
has set sustainable development as a strategic goal in banking and investments. It focuses 
on supporting SDGs to promote renewable energy, to protect biodiversity and to contribute 
to climate change mitigation by assessing different scenarios based on physical and transi-
tion risks. Additionally, it has established a set of basic guidelines on human rights.

Piraeus Bank is a signatory to the UN Global Compact; sets targets according to Paris Climate 
Agreement; supports the SDGs; is a member of the United Nations Environment Programme 
Finance Initiative (UNEP FI) and founding signatory of the UN Principles for Responsible Bank-
ing (PRB); has signed the Women’s Empowerment Principles (WEPs) and the UN Commitment 
for Financial Health and Inclusion; has sustainability policies in place and a sustainable finance 
framework; has a robust Environment, Social and Governance (ESG) structure led by the rel-
evant Board Committees, and the ESG and Corporate Responsibility Committee (at manage-
ment level); and discloses ESG performance (CSRD, TCFD, TNFD, PRB, Impact Assessment, 
CDP, sustainability ratings, etc). Additionally, Piraeus Asset Management and Iolcus Invest-
ments are signatories to the UN Principles for Responsible Investment (PRI).

Piraeus Group integrates social and environmental practices in its business operations and its 
dealings with its stakeholders. Piraeus Group’s aim is climate-related and environmental risks to 
be included at all stages of the credit-granting process since these risks affect the borrower’s de-
fault risk. With the implementation of the ESMS (Environmental & Social Management System), 
Piraeus Group integrates environmental and social risks in the loan origination process. Piraeus 
Group has developed a dedicated Sustainable Finance Framework (SFF) that serves as a guide 
for the classification of financial services and products as sustainable. The SFF draws on the: 

Sustainability Policy, Credit Policy Manual (both Wholesale & Retail), Sustainability Linked Loans 
Framework, Green Bond Framework, Climate & Environmental Risks (C&E) Management Policy.

Overall, Piraeus Group’s sustainability strategy rests on 5 pillars:

1. Reach net zero on own operations

2. Steer lending portfolio toward net zero

3. Support and advise clients

4. Manage climate and nature risks

5. Support society and our people

Piraeus Group has started its journey to decarbonize its business portfolios, having developed a 
Climate Transition Plan —focused on 6 sectors— in complete alignment with its 2030 Business Plan.

Piraeus Group has mid-term targets validated by the Science-Based Targets initiative (SBTi). 
The targets aim to reduce by 2030 (with 2019 as base year) emissions both in operations and 
in lending and investment portfolios. Piraeus Group will review and ramp up its targets by de-
fining and adopting Paris aligned pathways, further engaging with its clients and developing 
energy transition solutions.

Piraeus Group closely monitors the ongoing developments in the changing regulatory frame-
work and appropriately adapts its investment policy and products, responding not only to 
the requirements of the supervisory authorities, but also to the increased interest of inves-
tors for products and services with sustainability goals.

2.	 Purpose and Scope of Policy
The (EU) 2019/2088 regulation (SFDR) on sustainability-related disclosure requirements in the 
financial services sector was published and entered into force on 10 March 2021.

Regarding the application field of the present SFDR Policy, the following shall be noted:

1. �Section 4 of the present SFDR Policy reflects the policy of Piraeus Group’s entities that en-
gage in investment management and advisory activities (investment and insurance advice) 
regarding the integration of sustainability (ESG) risks in their investment decision-making 
and advice procedures, in line with the requirements of Article 3 of SFDR Section 4 applies 
to all of the below entities–members of Piraeus Group.



Piraeus Group’s SFDR Policy4

2. � �Section 5 of the present SFDR Policy describes the requirements in relation to transparency 
of Adverse Sustainability Impacts at Entity Level under Article 4 SFDR. Paragraph 2 of Sec-
tion 5 of the present SFDR Policy describes Piraeus Group’s alignment with respect to the 
requirements of SFDR Article 4 regarding the consideration of Principal Adverse Impacts 
(PAIs) of investment decisions on sustainability factors. Paragraph 2 of Section 5 of the 
present SFDR Policy applies only to the entities below —members of Piraeus Group— which 
consider Principal Adverse Impacts (PAIs) of investment decisions on sustainability factors.

The entities, members of Piraeus Group are:

1. � Piraeus Bank S.A. (LEI: 213800OYHR1MPQ5VJL60, financial adviser/financial market participant)

2. �Piraeus Asset Management Single Member Mutual Funds Management Company S.A. (LEI: 
213800CF8C4B9AKV1Z96, financial adviser/financial market participant)

3. �Iolcus Investments AIFM Single Member S.A. (LEI: 213800WBLTVLFX5HGK92, financial adviser/
financial market participant)

4. �Piraeus Securities S.A. (LEI: 213800I9XHTVLX73Z109 financial market participant)

5. �The Ethniki, Hellenic General Insurance Company S.A. (LEI: 549300KEWDUFHSXE9Z74, finan-
cial market participant) 

The entities that consider Principal Adverse Impacts (PAIs) of investment decisions on 
sustainability factors are:

1. Piraeus Bank S.A. (LEI: 213800OYHR1MPQ5VJL60, acting as financial market participant)

2. �The Ethniki, Hellenic General Insurance Company S.A. (LEI: 549300KEWDUFHSXE9Z74, acting 
as financial market participant)

The remaining entities of Piraeus Group, including Piraeus Bank S.A. and Ethniki, Hellen-
ic General Insurance Company S.A. when acting as financial advisors, follow an explain ap-
proach of non-consideration of the Adverse Impacts of Investment Decisions/Investment 
Advice on Sustainability Factors.

3. Governance, Principles and Responsibilities
1. �The Policy forms an essential component of Piraeus Group’s ESG governance, culture, and 

framework.

2. �The Policy is comprehensively specified and documented.

3. � �The Policy undergoes regular and periodic reviews, with a minimum frequency of at least 
once per annum, to ensure its ongoing effectiveness and relevance and the alignment with 
any new regulatory – supervisory requirements.

4. �The ESG & Corporate Responsibility Committee approves the Policy.

4. �Transparency of Sustainability Risks Policies 
(Article 3 SFDR)

SFDR defines sustainability risk as “an environmental, social or governance event or condition 
that, if it occurs, could cause an actual or a potential material negative impact on the value of 
the investment”.

This Section of the Policy describes how the entities of Piraeus Group integrate the sustain-
ability risks in their investment decision-making process/investment advice/insurance advice.

Financial market participants
Piraeus Group has recognized the opportunity of ESG investments as stable and safe and in 
line with its Sustainability Policy, its climate change and ESG strategies. It has developed a da-
tabase comprised of a significant population of observed international companies, which are 
analyzed based on ESG criteria as they are defined internationally.

In order to identify the appropriate sustainability risks, the examination of material ESG fac-
tors has been incorporated into the decision-making process. 

The consideration of sustainability criteria in the investment decision-making process takes 
place after the financial evaluation of the investments.

Relevant information is provided for Piraeus Bank in the paragraphs below. For the remaining 
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Piraeus Group entities, relevant information is provided in their ESG Policy, which is available 
on their respective websites.

Piraeus Bank, where relevant and feasible, and depending on the availability of ESG data, as-
sesses the impact of sustainability factors and sustainability risks on investments.

Piraeus Bank has adopted a mix of ESG Investment Strategies including:

• �ESG Integration

• �ESG Screening

The ESG Screening includes:

• �Negative Screening (exclusions)

• �Positive Screening

• �Norms-based Screening

Piraeus Bank applies firm-wide exclusion criteria (absolute and conditional). Companies that 
are involved in controversial weapons1 or violate international standards and/or internation-
al regulations (including the UN Global Compact, the OECD Guidelines, and the UN Guiding 
Principles for Business and Human Rights) are not considered for investment for direct and/
or indirect investment over a specifically defined NAV threshold. The best performing com-
panies or companies assessed to be undertaking the most effort to meet industry related 
ESG material criteria are ranked at the top of the lists and are considered as Best in Class. 
The norms-based screening comes in place to identify investments that comply with sus-
tainability relevant policies, processes, standards, initiatives and frameworks (e.g. CDP, GRI, 
TCFD, TNFD, SDGs, ILO, UNGC).

The investments team implements double materiality, combining financial statement analy-
sis with the sustainability issues that are linked to the enterprise value. ESG material factors 
and risks are assessed both on a pre and post trade phase. The assessment is based on a 
scenario analysis altering the exposure per issuer/sector/geographic region. Sustainability 
risks are segregated to ESG risks. Finally, Principal Adverse Impact (PAI) indicators per is-
suer are taken into account.

Financial advisers
Sustainability risks have been integrated into the process of providing investment advice by the 
Piraeus Group entities. Relevant information is provided for “Piraeus Bank S.A.” at the following 
link: Piraeus Screening Models Update The application of ESG criteria has been extended to the entire Screening Models 

framework | Piraeus Bank. For the remaining Piraeus Group entities, relevant information is provided 
in their ESG Policy, which is available on their respective websites.

With regards to insurance advisory, Piraeus Bank currently provides insurance intermediation 
services regarding insurance-based investment products through a strategic partnership with 
major domestic and global insurance firms.

Piraeus Bank uses information disclosed by its partner in the context of its insurance advisory 
and intermediation process and services.

Piraeus Group’s strategic partnership includes a number of products with certain characteristics.

The products have been selected considering specific characteristics that fit with the needs of 
the client base of Piraeus Group. Taking into account clients’ increased focus for products with 
ESG characteristics, the consideration of ESG and sustainability factors is expected to become 
more important in the selection process.

The representation of sustainable products in the Piraeus Group portfolio of offered products 
depends on the clients’ demand for these products and the availability of such products in the 
portfolio of Piraeus Group’s business partners.

5. �Transparency of Adverse Sustainability Impacts 
at Entity Level (Article 4 SFDR)

Where Piraeus Group entities do not consider adverse impacts of investment decisions or in-
vestment advice or insurance advice on sustainability factors, they publish and maintain on 
their websites clear reasons for why they do not do so, including, where relevant, information 
as to whether and when they intend to consider such adverse impacts.

The below part of the present Section of this Policy describes Piraeus Group’s alignment with 
respect to the requirements of SFDR Article 4 regarding the consideration of Principal Adverse 
Impacts (PAIs) of investment decisions on sustainability factors. It applies only to the entities 
-members of Piraeus Group which consider Principal Adverse Impacts (PAIs) of investment 
decisions on sustainability factors.

https://www.piraeusgroup.gr/en/research/diethnis-oikonomia-kai-agores/Piraeus-Screening-Models-Update
https://www.piraeusgroup.gr/en/research/diethnis-oikonomia-kai-agores/Piraeus-Screening-Models-Update
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At the heart of the SFDR is the concept of identifying and disclosing whether and how an en-
tity considers principal adverse impacts (PAIs) in assessing sustainability factors. A Principal 
Adverse Impact (“PAI”) is any impact of investment decisions that results in a negative effect 
on sustainability factors, such as environmental, social and employee concerns, respect for hu-
man rights, anti-corruption, and anti-bribery matters. The SFDR Delegated Regulation defines 
18 mandatory PAI indicators and at least 2 indicators from 46 additional voluntary indicators 

that financial market participants are required to report on, when considering Principal Ad-
verse Impacts of investment decisions on sustainability factors.

The table below describes the mandatory indicators that Piraeus Group entities, which consider Prin-
cipal Adverse Impacts (PAIs) on sustainability, acting in their capacity as financial participants, will 
monitor and report annually, at a best effort basis, depending on availability of data from investees.

Climate and other environment–related indicators

	 Indicator Metric

Greenhouse gas emissions

1. GHG emissions

Scope 1 GHG emissions

Scope 2 GHG emissions

Scope 3 GHG emissions

Total GHG emissions

2. Carbon footprint Carbon footprint

3. GHG intensity of investee companies GHG intensity of investee companies

4. Exposure to companies active in the fossil fuel sector Share of investments in companies active in the fossil fuel sector

5. Share of non-renewable energy consumption and production Share of non-renewable energy consumption and non-renewable energy pro-
duction of investee companies from non-renewable energy sources compared 
to renewable energy sources, expressed as a percentage of total energy sources

6. Energy consumption intensity per high impact climate sector Energy consumption intensity per high impact climate sector

Biodiversity 7. Activities negatively affecting biodiversity-sensitive areas Share of investments in investee companies with sites/operations located in 
or near to biodiversity-sensitive areas where activities of those investee com-
panies negatively affect those areas

Water 8. Emissions to water Tonnes of emissions to water generated by investee companies per million 
EUR invested, expressed as a weighted average

Waste 9. Hazardous waste and radioactive waste ratio Tonnes of hazardous waste and radioactive waste generated by investee com-
panies per million EUR invested, expressed as a weighted average
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Indicators for social and employee, respect for human rights, anti-corruption and anti-bribery matters

	 Indicator Metric

Social and employee matters

10. �Violations of UN Global Compact principles and Organisation for 
Economic Cooperation and Development (OECD) Guidelines for 
Multinational Enterprises

Share of investments in investee companies that have been involved in viola-
tions of the UNGC principles or OECD Guidelines for Multinational Enterprises

11. �Lack of processes and compliance mechanisms to monitor	
compliance with UN Global Compact principles and OECD Guide-
lines for Multinational Enterprises

Share of investments in investee companies without policies to monitor com-
pliance with the UNGC principles or OECD Guidelines for Multinational Enter-
prises or grievance/complaints handling mechanisms to address violations of 
the UNGC principles or OECD Guidelines for Multinational Enterprises

12. Unadjusted gender pay gap Average unadjusted gender gap of investee companies

13. Board gender diversity Average ratio of female to male board members in investee companies, ex-
pressed as a percentage of all board members

14. �Exposure to controversial weapons (anti-personnel mines,	
cluster munitions, chemical weapons and biological weapons)

Share of investments in investee companies involved in the manufacture or 
selling of controversial weapons

Indicators applicable to investments sovereigns and supranationals

	 Indicator Metric

Environmental 15. GHG intensity GHG intensity of investee countries

Social 16. Investee countries subject to social violations Number of investee countries subject to social violations (absolute number 
and relative number divided by all investee countries), as referred to in inter-
national treaties and conventions, United Nations principles and, where appli-
cable, national law
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Indicators applicable to investments in real estate assets

	 Indicator Metric

Fossil fuels 17. Exposure to fossil fuels through real estate assets Share of investments in real estate assets involved in the extraction, storage, 
transport or manufacture of fossil fuels

Energy efficiency 18. Exposure to energy-inefficient real estate assets Share of investments in energy-inefficient real estate assets

Additional indicators for social and employee, respect for human rights, and climate

	 Indicator Metric

Water, waste and material emissions 7.  Investments in companies without water management policies* Share of investments in investee companies without water management policies

Human rights 9. Lack of Human Rights policy* Share of investments in entities without a Human Rights policy

Greenhouse gas emissions 18. GHG emissions** Total GHG emissions generated by real estate assets

Human rights 10. Lack of Due Diligence** Share of investments in entities without a due diligence process to identify, 
prevent, mitigate and address adverse human rights impacts 

*   Indicators monitored exclusively by Piraeus Bank S.A

** Indicators monitored exclusively by The Ethniki, Hellenic General Insurance Company S.A.

Piraeus Group entities, which consider Principal Adverse Impacts (PAIs) on sustainability, 
acting in their capacity as financial participants, have selected the above additional climate 

and social indicators to monitor and report on water, waste and material emissions, green-
house gas emissions, and human rights.




